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The Impacts that "Replacing Business Tax with Value-Added Tax (VAT) '""Has on the
Construction Industry --Taking The Construction Industry in Wenzhou as an example
WANG Shu-ling, WANG Ying-lan, WANG Li-xin
(Zhejiang Industry and Trade Vocational College, Wenzhou, 325003, China)

Abstract: China's construction industry began to implement the"Replacing Business Tax with Value-Added Tax(VAT)" policy
since May 1, 2016. As a cornerstone industry in the national economy, the construction industry will face a more complicated situation
after the “Replacing Business Tax with Value-Added Tax (VAT)". After tax reform, great changes have taken place in the tax rate, tax
mode and taxation management of the construction industry, and the tax burden change and business model are facing new challenges.
Therefore, the author comes from WenZhou listed the WenZhou Construction Industry as the research object based on the method of
theoretical analysis combined with case analysis. The financial statements of sample enterprises with both before "Replacing Business
Tax with Value-Added Tax(VAT)" (2015.3", 4"and the 2016. 1*) and after (2016.3", 4th and 2017.1*)compared with regression analysis
by Eviews software which shows after "Replacing Business Tax with Value-Added Tax(VAT)"the construction enterprises in WenZhou
reduced the tax burden of 1% although lower than the national level. Finally, the author gives some suggestion from the enterprise lev-
el and the government level.
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Dependent Variable: TAXRATE
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