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Theoretical Significance and Realistic Choice of Fair Value Measurement Unit

SUN Fu-shan
(Zhejiang Industry &Trade Vocational College, Wenzhou, 325003, China)

Abstract: In this paper, the definition of fair value is exit price that “The price that would be received to sell an asset or paid to
transfer a liability”. In China, the fair value of assets for commodity transaction which include value added tax (VAT) while for ac-
counting treatment excludes value-added tax. Comprehensive analysis four specific criteria which show the unified fair value expres-
sion is not a unified measurement results. Therefore, it is necessary to put forward and define “fair value econometric measurement
unit” and “fair value accounting measurement unit”. Meanwhile retrospect to the theoretical origin of concepts and explores the ac-
counting standards root causes of the relevant problems to solve practical processing, realistic choice.The significance of this study, on
the one hand, the implementation of fair value criterion, put forward specific guidelines for interpretation, which distinguish between
different units of measurement of fair value; on the other hand, it points out research must proceed from reality, from Chinese national
conditions. For accounting treatment, the VAT is neither included in the value of the assets nor the total income. Therefore, put forward
some idea that the VAT does not affect the tax burden as which can be passed on so it does not have to enter the income statement.
These views, in deepening reform of China's taxation sector replace business tax by value added tax have further research value and
questionable space.
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